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1. Summary of the audit results
1.1. Preliminary comments
This report is based on the specifications contained in the "Guidelines: Audit of participants" of SIX Exchange Regulation Ltd. 

We would like to draw the attention of the reader to the following points:

· The structure of the report takes into account the provisions of the "Guidelines: Audit of participants" of SIX Exchange Regulation Ltd and should be read in conjunction with this document. The appendix "Audit procedures" to the "Guidelines: Audit of participants" of SIX Exchange Regulation Ltd defines different audit depths (audit and critical assessment). This report refers repeatedly and explicitly to these audit depths.

· Depending on the audit depth, positive assurance (audit) or negative assurance (critical assessment) is provided. The degree of reliability in the case of negative assurance is lower than in the case of positive assurance.
This report is intended for the Board of Directors of [name of participant]. It will also be distributed to SIX Exchange Regulation Ltd, the Management Committee and the Head of the internal auditors. The report may not be made available to third parties without our express consent. This report may contain data protected under Art. 47 of the Swiss Federal Banking Act and other legal provisions. The recipients of the reports are responsible for and liable in respect of the confidential treatment of the reports, unless otherwise stated.

1.2. Notices of reservation with deadlines
1.2.1. Notices of reservation with deadlines relating to the reporting year
No notices of reservation pertaining the reporting year that relate to provisions of SDX Trading AG rules and regulations.
or
	Notice of reservation
	Examination point
	Section of the report
	Page of the report
	Deadline

	
	
	
	
	


Any violations of the rules and organizational weak points that are identified (even if already corrected) should be described here and a deadline for their rectification should be determined. If the violation or weak point has been rectified, the correction shall be noted and it shall also be noted that no indication of a deadline is necessary.

1.2.2. Notices of reservation with deadlines relating to the previous year
No notices of reservation pertaining to the previous year that relate to provisions of SDX Trading AG rules and regulations.
or
	Notice of reservation
	Examination point
	Section of prior-year

report
	Page of prior-year report
	Completion

	
	
	
	
	


The completion of examination points that gave rise to a notice of reservation in the previous year must be audited and their rectification must be described. Matters that gave rise to a notice of reservation in the previous year which have not been rectified, or are not fully rectified, must be included again under section 1.2.1 "Notices of reservation with deadlines relating to the reporting year".

1.3. Summary of important findings
Important findings by the auditors may be set out below. However, no notice of reservation is made on the basis of these findings, observations, recommendations or information.

	Finding / observation / recommendation / information
	Examintion point
	Section of the report
	Page of the report

	
	
	
	


2. Statement of the auditors
2.1. Access to the Exchange System (examination point 1)
	It must be examined how the participant ensures that only registered traders have access to the Exchange System respectively to the Reporting System using their personal identification number.


	Audit
	Critical Assessment


Please indicate the depth of audit selected by the auditors by shading the appropriate field in grey.

Brief description of how the participant ensures this and a summary of the results of the auditing activities. Any violations identified should be indicated as well as relevant measures taken by the participant. Notices of reservation / recommendations should be formulated if applicable.

Conclusion

Audit
Based on our audit, we confirm that the provisions …… have been complied with.

Critical assessment

In conducting our critical assessment, nothing came to our attention to indicate that the participant was not in compliance with the provisions regarding ……...

2.2. Trader substitutions (examination point 2)
	It must be examined whether the participant's registered traders are represented in their absence by other registered traders within the same organization and, if this is the case, how such substitutions are recorded to ensure traceability.


	Audit
	Critical assessment


Please indicate the depth of audit selected by the auditors by shading the appropriate field in grey. 

Results of the examination, brief description, any additional comments and notices of reservation / recommendations 

Conclusion
2.3. Market conduct (examination point 3)
	It must be examined how the participant ensures that it is compliant with the applicable codes of market conduct, that market integrity is maintained at all times and that unfair trading practices are omitted.


	Audit
	Critical assessment


Please indicate the depth of audit selected by the auditors by shading the appropriate field in grey.

Results of the examination, brief description, any additional comments and notices of reservation / recommendations 

Conclusion

2.4. Algorithmic trading (examination point 4)
	It must be examined whether orders generated by algorithmic trading have been flagged correctly and whether a separate identification for each algorithm is used. It must be examined whether the orders generated by algorithmic trading are recorded by the participant, and whether the orders including order cancellations are stored.


	Audit
	Critical assessment


Please indicate the depth of audit selected by the auditors by shading the appropriate field in grey.

Results of the examination, brief description, any additional comments and notices of reservation / recommendations 

Conclusion

2.5. Reporting obligation I: Trade Reports (examination point 5)
	It must be examined whether reportable trades have been reported completely, correctly and in due time by Trade Reports, and whether the entries recorded in the participant's record of securities transactions match the information contained in the reports submitted to SDX Trading AG.


	Audit
	Critical assessment


Please indicate the depth of audit selected by the auditors by shading the appropriate field in grey.

Results of the examination, brief description, any additional comments and notices of reservation / recommendations 

Conclusion

2.6. Reporting obligation II: Trade Reports (examination point 6)

	It must be examined whether reportable trades have been reported completely, correctly and in due time by Transaction Reports in a format accepted by the Reporting Office.


	Audit
	Critical assessment


Please indicate the depth of audit selected by the auditors by shading the appropriate field in grey.

Results of the examination, brief description, any additional comments and notices of reservation / recommendations 

Conclusion

2.7. Time of execution (examination point 7)

	It must be examined whether, in the case of on-exchange, off-order-book transactions, the actual time of execution has been reported, and if this corresponds to the time reported to SDX Trading AG.



	Audit
	Critical assessment


Please indicate the depth of audit selected by the auditors by shading the appropriate field in grey.

Results of the examination, brief description, any additional comments and notices of reservation / recommendations 

Conclusion

2.8. Designation (examination point 8)

	It must be examined whether on-exchange orders and trades executed on- or off-order-book have been correctly designated as client or proprietary transactions (R, P).     




	Audit
	Critical assessment


Please indicate the depth of audit selected by the auditors by shading the appropriate field in grey.

Results of the examination, brief description, any additional comments and notices of reservation / recommendations 

Conclusion

2.9. Market information (examination point 9)

	It must be examined whether and to what extent market information has been used and passed on, and more specifically, whether there has been any further use of market information by the participant, i.e. whether there was a use for Non Display Applications including automated trading systems and/or whether the participant forwarded any information to third parties. In this regard, it must also be examined if such further use is consistent with the requirements laid down by SDX Trading AG and SIX Exfeed Ltd.

It must be examined whether prior approval has been duly obtained from SIX Exfeed Ltd., whether the market data fees have been paid and whether the participant has duly signed a data delivery agreement, a Data Distribution Agreement (DDA) and/or a Non Display Information Usage Agreement (NDIU) with SIX Exfeed Ltd. regarding the use of market data of SDX Trading AG.


	Audit
	Critical assessment


Please indicate the depth of audit selected by the auditors by shading the appropriate field in grey.

Results of the examination, brief description, any additional comments and notices of reservation / recommendations 

Conclusion

2.10. Other remarks and observations
Any other remarks and observations relating to the audit of selected provisions of the SDX Trading AG rules. 
3. Statement of the auditors regarding other auditing activities

Any institution-specific investigations and auditing activities requested by SIX Exchange Regulation Ltd and the relevant findings should be set out here (e.g. examination of specific comments and weak points in the prior-year report, additional institution-specific examination points etc.).
4. Additional information

Placeholder for additional comments and information. These are provided for information only and are unrelated to the audit conducted by the auditors. For example, any investigations by SIX Exchange Regulation Ltd that have been completed or are still ongoing may be mentioned here. 
2
3

